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Summary

Costco Wholesale Corporation, commonly known as Costco, is a multinational retail
corporation that operates a chain of membership-based warehouse clubs. Founded in 1983 in
Kirkland, Washington, Costco has grown to become one of the largest and most successful
retailers in the world.

Costco's primary business model revolves around providing its members with a wide
range of high-quality products at low prices. The company operates large warehouse-style
stores, typically spanning several hundred thousand square feet, where customers can shop for a
variety of items, including groceries, electronics, appliances, furniture, clothing, and more. Some
key features of Costco's business include:

Membership Model: Costco operates on a membership-based system, requiring
customers to purchase annual memberships in order to shop at its stores. Memberships
provide exclusive access to Costco's offerings and special discounts, contributing to
customer loyalty and a sense of belonging.

Bulk Purchasing: Costco focuses on selling products in bulk quantities. This
strategy allows the company to negotiate lower prices with suppliers and pass on those
savings to its members. Customers can buy larger quantities of goods, resulting in cost
savings per unit and appealing to businesses, organizations, and families looking to save
money on their purchases.

Product Selection: Costco offers a wide selection of products across various
categories. Its inventory ranges from well-known national brands to its own private
label, Kirkland Signature, which is known for its quality and value. The company carefully
curates its merchandise to ensure that it meets high standards and offers the best value
to its members.

Value and Quality: Costco prioritizes value and quality in its product offerings.
While the company focuses on competitive pricing, it also places importance on
ensuring that the products it sells meet certain quality standards. This emphasis on
value-for-money has contributed to Costco's strong reputation among consumers.

Service Offerings: In addition to its retail operations, Costco provides various
services to its members. These services include optical and hearing aid centers,
pharmacies, tire centers, gas stations, travel services, and business services. These
additional offerings enhance the overall value proposition for members and further
differentiate Costco from traditional retailers.
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Employee Culture: Costco is known for its employee-friendly culture and
generous compensation and benefits packages. The company believes in treating its
employees well, offering competitive wages, healthcare benefits, and opportunities for
career advancement. This approach has resulted in a highly motivated and dedicated
workforce, contributing to excellent customer service and member satisfaction.

Overall, Costco is a membership-based warehouse club that focuses on
delivering high-quality products at low prices to its members. With its emphasis on bulk
purchasing, a wide selection of products, and additional services, Costco has established
itself as a trusted and successful retail brand, attracting loyal customers and driving
continued growth.
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Analysis

Fundamental
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Three of the last four earnings reports, Costco reported better then estimated earnings
per share. When a company beats earnings estimates, it means that the company's actual
earnings for a given period (typically a quarter) are higher than the earnings forecast, or
expectations set by financial analysts. Earnings estimates are predictions made by analysts
regarding the amount of profit a company is expected to generate during a specific period.

Costco has also outperformed estimates annually from 2019 to 2021, with 2022 falling
short by just 0.01. With such strong earnings over the course of the last four years, Costco will
likely continue this pattern since the retail industry has a positive outlook for the time being.
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Technical
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Costco (COST) is +7.93% since the beginning of the year with a 2023 ATH of $529.91 or
+18.24%. Based on the chart data and recent earnings reports, Costco has proven to be a
resilient company and is able to outperform the overall market even in the current
macroeconomic state.

The $500 price point has become a strong support and resistance level over the past few
months. Technical analysis of the stock indicates other key support levels at $400, $380, and
$360, while resistance levels are observed around $440, $460, and $480. Chart patterns such as
ascending triangles and double bottoms provide insights into potential bullish continuation or
reversal scenarios. Momentum indicators such as MACD and ADX can help assess the stock's
strength and trend. It is important to note that technical analysis should be used in conjunction
with fundamental analysis and other factors.
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Disclaimers

The content by Myrtle Investment Strategies is in no way a solicitation or offer to sell securities or investment advisory services.
Myrtle Investment Strategies is not intended to be a source of professional advice. Our content is intended to be used and must
be used for informational purposes only and this is not a place for giving or receiving financial advice, advice concerning
investment decisions or tax or legal advice. It is very important to do your own analysis before making investment decisions. No
Financial Advice Provided: Myrtle Investment Strategies provides general information and analysis related to investment
strategies and financial markets. However, the information we provide should not be considered as personalized financial
advice. We strongly recommend that you consult with a qualified financial advisor or professional before making any investment
decisions. Each individual's financial situation is unique, and the content we provide may not be suitable for everyone. Accuracy
of Information: While we strive to ensure the accuracy and timeliness of the information presented, Myrtle Investment
Strategies does not guarantee the completeness, reliability, or accuracy of the information provided on our platform or in any
other communication channels. Market conditions, economic factors, and other variables can change rapidly, and the
information we provide may become outdated or inaccurate. We encourage users to verify any information before making any
investment decisions. Risk and Losses: Investing in financial markets carries inherent risks, including the potential loss of capital.
Myrtle Investment Strategies does not guarantee any specific investment outcomes or returns. The investment strategies we
discuss or recommend may not be suitable for all individuals, and past performance is not indicative of future results. We
strongly advise users to carefully consider their risk tolerance and financial goals before making any investment decisions.
External Links and Third-Party Content: Myrtle Investment Strategies may provide links to external websites or include content
from third parties. These external sources are beyond our control, and we do not endorse or take responsibility for the accuracy,
reliability, or content of any external websites or third-party information. Users should exercise caution and conduct their own
due diligence when accessing external links or relying on third-party content. Legal and Regulatory Compliance: Myrtle
Investment Strategies operates within the legal and regulatory framework of the jurisdictions in which it operates. However,
laws and regulations related to investments and financial markets can vary. The information we provide may not be applicable
or compliant with the laws and regulations of your specific jurisdiction. Users are responsible for understanding and complying
with the relevant laws and regulations governing their investment activities. No Endorsement or Warranty: Any mention of
specific investment products, services, or companies on the Myrtle Investment Strategies platform or in our communications
should not be construed as an endorsement or recommendation. We do not provide any warranties or guarantees regarding the
suitability, performance, or quality of any investment product, service, or company mentioned. Users should conduct their own
research and due diligence before engaging with any investment products, services, or companies. By accessing or using the
information provided by Myrtle Investment Strategies, you acknowledge and agree to the above disclaimers. These disclaimers
are subject to change without notice. It is recommended to review them periodically for any updates.
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